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Ohio, P

a. counties strive

to OPEN workforce doors

By Michael Roknick
Herald Business Editor

A new door is OPEN for
the area’s workforce.

On Friday the nation’s first
job partnership created be-
tween two states was unveiled
to the public. As previously re-
ported, this initiative includes
Mercer and Lawrence coun-
ties in Pennsylvania and Ma-
honing, = Trumbull and
Columbiana counties in Ohio,
which are creating a unique
workforce partnership.

Called “OPEN,” this inter-
state region will cooperate on
job development, which in-
cludes training and education.
Area chambers of commerce,
business and economic agen-
cies will be asked for their in-
put.

In the past, educational and
workforce agencies from these
five counties would talk with
each other on such matters as

JPGH

employers needing specific
workers — but only on a lim-
ited basis. By creating OPEN
it will spawn an ongoing dia-
logue among all the regional
players, said the organization’s
leadership team attending a
news conference at Leo’s
Restaurant in Howland Town-
ship.

Representatives of the five
counties have been working to
create the cooperative over
the past year under a $250,000
federal grant. Under the plan,
the three separate workforce
boards in the five-county re-
gion would remain in place, in-
cluding the West Central
Workforce Investment Board

that oversees Mercer and
Lawrence counties.

A strategy is now being
mapped out among the play-
ers as to how OPEN will work
and an overall action plan. Fur-
ther input among the players
will be talked about at an April
23 meeting in Hermitage at
Avalon at Buhl Park.

One example of what
OPEN can do is when a plant
in the region announces it is
permanently laying off work-
ers, a rapid response team can
be deployed to assist employ-
ees’ needs.

“We can help them with
workshops and things like
that,” said Angela Palumbo,
manager of Mercer County
CareerLink.

By creating a regional coop-
erative, agencies in both states
can now jointly create services
such as retraining workers
and retooling businesses. In
the past, the state boundary

line made that almost impossi-
ble.

A further boost for the co-
operative is the hope that fed-
eral dollars will be more plen-
tiful because of its status as
the first such alliance between
two states.

Kicking off such an endeav-
or during an economic down-
turn has its obstacles, noted
Sam Giannetti, executive di-
rector of West Central.

“We've had it tough, let's
face it,” Giannetti told the au-
dience. “We're no strangers to
toughness. But it has made us
tougher.”

Those seeking employment
will have to commit them-
selves to having the skills
needed in the 2lstcentury
working climate, he added.

“You have to bring some-
thing to the table,” Giannetti
said. “Employers aren’t just
giving jobs. You have to have
skills.”

Economy shrinks
at fastest pace since ’

WASHINGTON (AP)
The economy contracted at a
staggering 6.2 percent pace at
the end of 2008, the worst
showing in a quarter-century,
as consumers and businesses
ratcheted back spending,
plunging the country deeper
into recession.

The Commerce Depart-
ment report released Friday
showed the economy sinking
much faster than the 3.8 per-
cent annualized drop for the
October-December  quarter
first estimated last month. It
also was considerably weaker
than the 54 percent annual-
ized decline economists ex-
pected.

A much sharper cutback in
consumer spending — which
accounts for about 70 percent
of economic activity — along
with a bigger drop in U.S. ex-
ports sales, and reductions in
business spending and inven-
tories all contributed to the

GDP

The gross domestic product
measures the value of all goods
and services produced within the
United States.
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largest revision on records
dating to 1976.

Looking ahead, economists
predict consumers and busi-
nesses will keep cutting back
spending, making the first six
months of this year especially
rocky.

“Right now we’re in the pe-

riod of maximum recession
stress, where the big cuts are
being made,” said economist
Ken Mayland, president of
ClearView Economics.

Before Friday’s report was
released, many economists
were projecting an annualized
drop of 5 percent in the cur-
rent January-March quarter.

However, given the fourth
quarter’s showing and the dis-
mal state of the jobs market,
Mayland believes a decline of
closer to 6 percent in the cur-
rent quarter is possible.

A smaller decline in the
economy is expected for the
second quarter of this year.

But the new GDP figure —
like the old one — marked
the weakest quarterly showing
since an annualized drop of
6.4 percent in the first quarter
of 1982, when the country was
suffering through an intense
recession.
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Closed Ford plant picked
to make EcoBoost engines

BROOK PARK, Ohio (AP)
— The first Ford Motor Co.

turbo-charging for improved
fuel efficiency and lower CO2

plant to make a new line of emissions. Ford says they can

fuel-efficient engines will help
the automaker deliver the
kind of fuel economy that cus-
tomers demand, officials said
Friday.

The plant in suburban
Cleveland, idled since 2007,
was chosen to make the 3.5-
liter, V-6 EcoBoost engines
that will be standard on the
Ford Taurus SHO and option-
al on the Lincoln MKS and
MKT, and Ford Flex cars.

EcoBoost engines combine
direct injection technology and

GE cuts quarterly
dividend to 10 cents

WASHINGTON (AP)
General Electric Co. is cutting
its third quarter dividend by
68 percent, a move that will
save the struggling conglom-
erate S9 billion a year.

The company operates a lo-
comotive engine plant in Pine
Township which employs 900.

GE, one of the nation’s
largest companies, said Friday
it will pay shareholders a 10-
cents-per-share dividend be-
ginning in the third quarter,
down from the company’s
original plan of 31 cents.

In a statement Friday, CEO

Jeff Immelt said that GE cut
its payout to strengthen its
balance sheet and provide “ad-
ditional flexibility.” He said GE
does not have plans to raise
any additional equity following
the dividend cut.

The company, which has
paid a dividend for more than
100 years, had long deflected
calls that it slash its dividend
amid the financial crisis. But
Wall Street analysts have said
GE may not have enough free
cash for its promised annual
payout of $1.24 per share due
to mounting losses at its GE
Capital lending unit.

Waterford finds
buyer in U.S.

DUBLIN (AP) — Adminis-
trators for collapsed china and
glassware maker Waterford
Wedgwood PLC said Friday
that an American private equi-
ty firm has agreed a deal to
buy the company.

The New York-based KPS
Capital Partners has agreed
an undisclosed deal for the
firm, which was formed by an
amalgamation of a pottery fac-
tory in central England and a
crystal factory in southeast
Ireland. Administrator Angus
Martin said he expects the
deal to be finalized next
month.

Waterford Wedgwood em-
ploys around 7,700 people
worldwide.

achieve up 20 percent better
fuel efficiency and 15 percent
lower CO2 emissions, com-
pared with larger displace-
ment engines, without sacrific-
ing power.

Pressured by Washington
and last year’s spike in gaso-
line prices, the troubled auto
industry has accelerated what
was a gradual push toward
smaller and more fuel-efficient
cars.

Gary Johnson, Ford’s direc-
tor of manufacturing, estimat-

ed the new EcoBoost engine
would get 25 to 26 mpg on the
highway and 18 to 20 miles
per gallon in city driving.

The program is designed to
be a first step toward eventual-
ly using the technology in
four-cylinder engines, he said.

Cleveland Engine Plant No.
1, which was Ford’s first en-
gine plant in Ohio when it
opened in 1951, had more
than 500 employees when it
was shut down in 2007. It was
retooled to make 3.5liter en-
gines, but production wasn’t
immediately needed, and the
opening was pushed back.

Citigroup
gets yet
another
chance

WASHINGTON (AP)
The U.S. government will ex-
change up to $25 billion in
emergency bailout money it
provided Citigroup Inc. for as
much as a 36 percent equity
stake in the struggling bank,
greatly increasing the risks to
taxpayers as voter unhappi-
ness about the broader bailout
program rises.

The deal announced Friday
by the company and the Trea-
sury Department is the third
rescue attempt for Citigroup
in five months. It’s contingent
on private investors agreeing
to a similar swap.

The administration decided
to restructure the bailout
package for Citigroup again in
the hopes that converting $25
billion of preferred shares into
common stock would give in-
vestors more confidence the
bank has sufficient capital re-
serves to withstand mounting
losses on its holdings of mort-
gages and other loans. While
the conversion to common
stock will dilute current share-
holders’ investments, a wider
equity base could calm in-
vestors since there would be
more reserves in place to
guard against further losses as
the economy sours.

Besides a stronger capital
base, the company is getting a
critical boost to its cash flow
as it forgoes its 4 cent annual
dividend on its common
shares. That is giving Citi an
additional $2.18 billion a year.
The bank will also no longer
pay the 5 percent dividend it
owed on the government’s
preferred shares that have
converted to common stock.

But the deal doesn't affect
one of Citi's greatest prob-
lems, the billions of dollars in
failed mortgage-backed securi-
ties that still sit on its books.
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